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Dear Mr Mogale 


FINALISATION OF UNSPENT CONDITIONAL GRANTS FOR THE 2018/19 FINANCIAL 
YEAR 

The meeting held on 13 January 2020 between the municipality, North West Provincial 
Treasury, North West CoGTA and National Treasury and a letter dated 15 January 2020 to 
National Treasury refers. 

The municipality’s request for a repayment arrangement of an amount of R30.9 million is 
approved, however the repayment arrangement will be in five instalments and not six as per the 
request. The reason for this is that National Treasury does not want to commit the next Council 
to prior commitments. The unspent amount is in respect of the Municipal Infrastructure Grant 
(R2.1 million) and the Water Services Infrastructure Grant (R14.5 million) from the 2017/18 
financial year and R14.3 million from the 2018/19 financial year as disclosed in the 2019 pre¬ 
audited Annual Financial Statements). 

The repayment arrangement for the 2018/19 unspent conditional grants is as follows: 

• December 2019: R5.6 million; 

• March 2020: R4.6 million; 

• July 2020: R7.6 million; 

• December 2020: R6.6 million; and 

• March 2021: R6.5 million. 

Kindly note that the repayment arrangement is approved in line with the resolutions that were 
agreed upon in the meeting held on 13 January 2020 which are the following: 

• The municipality is in agreement with the unspent amount of R30.9 million as is disclosed in 
the 2019 pre-audited AFS; 

• The municipality must review the approved Special Adjustments Budget as well as the 
related Financial Recovery Plan to ensure that the spending priorities are in line with service 
delivery priorities and with the cost containment measures; 






• The municipality must ensure that a Budget Steering Committee is convened in line with 
Regulation 4 of the Municipal Budget Reporting Regulations (MBRR); 

• The municipality must ensure that a Budget Steering Committee convenes meetings on a 
regular basis to review performance of the municipality as well as implement relevant 
corrective measures; 

• The municipal Council must adopt a resolution directing the Mayor, through assistance of 
the Administration, to table Section 71 reports to Council on a monthly basis for effective 
monitoring of the budget implementation; 

• The municipal Council must adopt a resolution directing the Mayor and/or a relevant 
Committee of Council to expedite investigations and conclusions of all non-compliance 
matters reported by both the Provincial and National Treasuries; 

• The municipality must agree to an implementation of support and capacitation program to 
be facilitated by the North West Provincial Treasury in terms of Section 154 of the 
Constitution of Republic of South Africa; and 

• The municipality must agree to a future implementation of a Financial Recovery Plan to be 
facilitated by the North West Provincial Treasury in terms of Section 139(5) of the 
Constitution of Republic of South Africa, read together with Section 139 of the Municipal 
Finance Management Act, 2003 (Act No.56 of 2003) (MFMA). 

Kind regards, 
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MALIJENG NGQALENI 

u DEPUTY DIRECTOR-GENERAL: INTERGOVERNMENTAL RELATIONS 
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